What economic models exist today around the world that are sustainable, inclusive and aware?
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Discussion/summary of conversation: 

1. Betty Hurst discussed her work with Joining Our Neighbors Advancing Hope (JONAH)

JONAH is a faith based initiative in Eau Claire, Wisconsin. They wish to create an alternative lending model to address the current Pay Day Loans which have very high interest rates.  Pay Day Loans result in adding more stress and debt to the lives of the people who must use them.  A payday loan is paid back when the borrower’s next paycheck is received.

The JONAH model seeks to provide emergency loans with no interest. Since it is a faith based model based in the traditions of the mosque and the temple no interest is attached to the principal. 

This model works on a ‘pay it forward’ principle. The loans are granted as the money is returned from previous loan recipient. 

JONAH’s model involves a social worker who will help identify potential candidates for loans.

Participants are encouraged to repay because they have a sense of community involvement and want to help others in similar situations.
The purpose of the loan is to solve an emergency need as opposed to third world solutions that provide micro loans for entrepreneurial purposes.

The current credit union model is not sufficient because of federal banking regulations. JONAH wishes to be a non-profit 501 (c) 3 status.

It is not known what the repayment percentage would be since no loans have been granted yet. They are willing to take on the collective risk as part of the learning process. 

Rachel noted that this solution is inclusive because not everyone can turn to their families for money in an emergency.  We are all intrigued and encouraged by the JOHAH model.

2. Cooperatives of Latin America & U.S.

Paris told the group about the Mondragon Co-operative efforts in the Basque regions of Spain. 

This is a cooperative social system involving 21,000 workers. The bank, education, and the retail outlets are co-operatively structured. 

3. Locally there is a local food movement. Community Table Co-operative founded by Collie Graddick from the Minnesota Department of Agriculture. This initiative involves very small farmers from the Hmong and Latino communities that are marginalized.

These small growers currently bring the their best vegetables to farmers market but unfortunately make very little money. They are forced to leave their less attractive vegetables in the field. The Community Table initiatives addresses the processing of the less attractive vegetables into sauces. 

Current challenges are getting the vegetables to the processing plants, moving, shipping, and the processing.  The infrastructure is not available yet. 

4. University of Minnesota meets the University of Delhi
In a classroom setting a five U of M students paired with a five Indian students in Delhi to research solutions for small sustainable businesses. 

They won a contest which lead to three weeks of intensive classroom and field work in India. They examined the use of cell phones as an inexpensive way to let citizens know when water and food were available and where. Cell phones and service is inexpensive in India. 

The students concluded more ethnographic research needed to be done to determine how water and food can be distributed to various locations. 

Julie is interested in doing this work internationally and domestically but there are no organizations doing this work that pays a salary. 

We all agreed that in order for any of these initiatives to really move there must be a way to pay people. So far all these projects above are done through the use of volunteers and therefore aren’t sustainable solutions. 

5. Accountability Minnesota 

This model is similar to how H&R Block works.  No cash is required for the accounting services. Accountants are paid with a portion of the taxes that are returned from the state and federal government. 

6. Grameen Foundation

Patty had a conversation with one of their employees who lives in South Minneapolis. Grameen Foundation provides business services to help ‘pro-poor’organizations move to scale. They help organizations thrive by creating the business systems required to be sustainable. They do work mostly international but some work in New York. This is an entrepreneurial model unlike JONAH which seeks to provide emergency loans. 
